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I. Indiana’s Recent Automotive Manufacturing History 
 

In 2007, the auto industry made up 5 percent of Indiana’s total economy. By 2008, Indiana had 

102,000 workers in the automotive manufacturing industry. Approximately 58 percent of those 

workers were in the parts manufacturing subsector. Nearly 30 percent worked at companies that 

produce trailer or vehicle frames, while 12.4 percent, or 12,720 workers, worked at companies 

that produced complete motor vehicles.
1
 

 

In 2009, domestic automotive sales were only 10.4 million units, representing the worst year for 

the auto industry in nearly 30 years.
2
 According to a report by the Indiana Department of 

Workforce Development and IU Kelley School of Business: 
 

“The automotive crisis and broader economic recession hit these three (Indiana, 

Ohio and Michigan) states particularly hard. While the U.S. transportation 

equipment manufacturing (TEM) industry, as measured by automotive and parts 

employment, declined 50.4 percent from the most recent peak employment in 

2000 through 2010, automotive and parts employment in Indiana, Michigan and 

Ohio fell by 57.8 percent.”
3
 

 

By June 2009, Indiana’s automotive manufacturing industry was at its lowest in decades. The 

state had lost over 30,000 automotive jobs from 2008 to 2009. With just over 69,000 automotive 

jobs in June 2009, the automotive manufacturing industry hit rock bottom and slowly began to 

recover. 
4
 

 

II. Investing in the Auto Industry 
 

Auto Industry Rescue 

 

In 2008, automobile sales sharply declined across the United States as a result of the “Great 

Recession.” In 2008 and the first half of 2009, U.S. auto sales were in a freefall, ultimately 

dropping further than at any time in past three decades. Both the Bush and Obama 

administrations realized that the collapse of the U.S. auto industry would have been devastating 

to the U.S. economy. President Bush, unable to persuade Congress to support a plan to assist the 

industry, sidestepped Congress and provided a $17.4 billion loan to General Motors and 

Chrysler.  

 

President Bush at the time said:  

 

                                                           
1
 Bureau of Labor Statistics, accessed 12/04/13. 

2
 Slaper, Timothy. Finding Work: New Career Pathways in an Evolving Labor Market. Indiana Business Review. 

2011. 

3
 Navigating Change: Exploring New Career Pathways in an Evolving Market. Indiana DWD and IU Kelley School 

of Business. September 2011. http://www.drivingworkforcechange.org/reports/careerpathways.pdf 

4
 Bureau of Labor Statistics. 



2 | Investing in Indiana’s Automotive Economy 

 

“By giving the auto companies a chance to restructure, we will shield the 

American people from a harsh economic blow at a vulnerable time. And we will 

give American workers an opportunity to show the world once again they can 

meet challenges with ingenuity and determination, and bounce back from tough 

times, and emerge stronger than before.”
5
 

 

The state of Indiana had more to lose in the collapse than nearly any other state in the country.  

In 2007, Indiana’s auto industry made up 5% of the state economy, or 1 in 20 jobs. Indiana stood 

to lose over 40,000 jobs from General Motors alone without action, with GM making up a total 

of 1.4% of the state’s economy.
6
  As a result, in December 2008 and the early months of 2009, 

nearly $80 billion in Troubled Asset Relief Program funding was used to offer loans and 

purchase shares in the struggling American auto manufacturers.  The funding allowed General 

Motors and Chrysler to restructure their finances in bankruptcy court. On December 9, 2013, the 

federal government sold all of its shares in General Motors.
7
 

 

Gerald Meyers, a professor at the University of Michigan, Ross School of 

Business and the former chairman of American Motors said of the government’s 

actions:  

 

“It wasn’t just GM [that was threatened], it was the whole supply chain 

underneath it, and the dealer organizations, and the customers’ retention to a US 

producer.” 
8
 

 

According to a study by the Economic Policy Institute, motor vehicle and parts industry jobs 

losses would have resulted in anywhere from 9,200 to 33,400 jobs lost in the state of Indiana.
9
 

Additionally, Indiana could have lost up to 147,300 jobs in total if the American auto industry 

were to collapse. In sum, the Center for Automotive Research suggests that a complete shutdown 

of Chrysler and GM would have resulted in a loss of over 2.6 million jobs in 2009 and 1.5 

million jobs in 2010. 
10

 

                                                           
5
 President’s Radio Address. Whitehouse.gov. December 20, 2008 

6
 Scott, Robert E. When Giants Fall: Shutdown of one or more U.S. Automakers could eliminate up to 3.3 million 

U.S. Jobs, Economic Policy Institute Briefing Paper. December 3, 2008. 

http://epi.3cdn.net/2bd165784352680c37_i7m6b9eqf.pdf 

7
 Shepardson, David and Burden, Melissa. Treasury sells final shares, exits General Motors. Detroit News, 

December 9, 2013. http://www.detroitnews.com/article/20131209/AUTO0103/312090064/Treasury-sells-final-

shares-exits-General-Motors?odyssey=mod|breaking|text|FRONTPAGE 

8
 Guarino, Mark. Treasury to sell last GM shares from auto bailout. How'd taxpayers fare? Christian Science 

Monitor. November 21, 2013. http://www.csmonitor.com/Business/2013/1121/Treasury-to-sell-last-GM-shares-

from-auto-bailout.-How-d-taxpayers-fare 

9
  Scott, Robert E. When Giants Fall: Shutdown of one or more U.S. Automakers could eliminate up to 3.3 million 

U.S. Jobs, Economic Policy Institute Briefing Paper. December 3, 2008. 
http://www.cargroup.org/?module=Publications&event=View&pubID=102 

10
 McAlinden, Sean and Menk, Debra. The Effect on the U.S. Economy of the Successful Restructuring of General 

Motors. Center for Automotive Research. December 9, 2013. 

http://www.cargroup.org/?module=Publications&event=View&pubID=102 



3 | Investing in Indiana’s Automotive Economy 

 

 

Growth in Indiana’s Auto Industry  

 

Today, Indiana’s automotive industry is back to 2008 employment levels, with nearly 102,000 

Hoosiers employed in the automotive manufacturing sector.
11

 Additionally, Indiana is now the 

second largest automotive manufacturer in the country, surpassing Ohio for the second slot.
12

  

 

Companies like Chrysler and General Motors have recently partnered with United Auto Workers 

to form apprenticeship programs. The Apprentice Program is an 8,000-hour program including 

over 700 hours of training at a local college or university and various on-the-job training 

assignments.
13

 

 

Additionally, Toyota has partnered with Vincennes University to create the Toyota Advanced 

Manufacturing Technician Program (AMT). This program includes a two-year degree in 

Computer Integrated Manufacturing. The program allows students to earn a wage while 

attending college and gaining hands on experience. 
14

 Honda has partnered with Ivy Tech to 

create a similar program that would customize training programs for their specific needs.
15

 

 

Below is a list of investments made by auto manufacturers into local plants since 2010. While 

the list is not necessarily comprehensive, it provides insight into the successes of auto 

manufacturers across the state. 

 

Chrysler Investments in Indiana
16

 

 

May 2010- $43 million investment to increase capacity at its Kokomo Casting and Kokomo 

Transmission plants (399 new jobs) 

 

June 2010-$300 million investment to modernize Indiana transmission plant and Kokomo 

Casting 

 

November 2010- $843 million investment into the companies transmission facility in Kokomo 

(retain 3,500 jobs) 

 

December 2010- $85 million investment in the Kokomo transmission plant 

 

February 2013- $212 million investment in at Kokomo Transmission, Kokomo Casting and 

Indiana Transmission I Plants (adds 400 jobs) 
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February 2013- $162 million investment in equipment to produce new transmissions (400 new 

jobs) 

 

General Motors Investments in Indiana
 17

 

 

July 2011-$32 million investment for transmission in Bedford 

 

July 2011- $49 million investment for tooling and equipment in Bedford   

 

October 2011- GM announced a $275 million expansion at its plant in Fort Wayne. It was its 

biggest expansion since the plant opened in 1986. 

 

April 2010- $111 million invested for mold cylinders in Bedford 

 

Honda Investments in Indiana Success 

 

July 2012- $40 million investment to increase annual production capacity by 50,000 units to a 

total of 250,000 vehicles (300 new jobs) 

 

Subaru Investments in Indiana Success 

 

May 2012- $75 million investment to increase the plant’s capacity to 180,000 vehicles during 

regular shifts
18

 

 

Toyota Investments in Indiana Success 

 

July 2013- $30 million investment in Princeton; raised total employment to approximately 4,700 

and total plant investment to more than $4.2 billion
19

 

 

III. A Profile of Major Auto Industry Manufacturers in 

Indiana 
 

General Motors 

 

General Motors has multiple facilities across the state of Indiana. With a components facility in 

Kokomo, a Metal Center in Marion, a Powertrain plant in Bedford and an assembly plant in Fort 
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Wayne, General Motors employs over 7,025 people.
20

 GM is the largest employer in both Grant 

and Lawrence counties.
21

 

 

Chrysler 

 

Chrysler has a long tradition in the state of Indiana. In 1956, the Chrysler transmission plant was 

completed in Kokomo, Indiana, with a total of 12 additional expansions to the plant since that 

time. Currently, Chrysler employs a total of 6,695 people and has 75 dealerships across the state. 

Chrysler is the largest employer in Howard County.
22

 

 

Honda 

 

In 2006, Honda announced that it would build an assembly plant in Greensburg, IN.  The plant 

became operational in October 2008. It was at the time that the plant would create 2,000 direct 

employees at the plant when it is fully operational. (CAR, page iv) Currently, Honda’s direct 

employment in the manufacturing industry is 2,150 employees. They also have 285 authorized 

dealers with 2,907 employees at those facilities. Honda is the second largest employer in Decatur 

County.
23

 

 

Toyota 

 

In 1996, Toyota broke ground on a new facility in Princeton, Indiana. The first vehicle was 

produced in 1998. Toyota’s facility has led to $4.2 billion in direct investment in the state and 

over 4,500 jobs. As of 2012, Toyota has produced over 390,000 vehicles in the state of Indiana. 

Toyota is the largest employer in Gibson County. 
24

 

 

Subaru 

  

In 1987, Subaru of Indiana Automotive, Inc. began manufacturing the Subaru Outback, Legacy, 

and Tribeca line of vehicles. Subaru of Indiana Automotive is the only Subaru auto assembly 

plant in the United States. SIA Associates also build the Toyota Camry through a business 

collaboration with Toyota. The plant currently employs a total of 3,633 people both full and part-

time. Starting with just over 4,000 cars produced in 1989, the Subaru plant in Lafayette produced 

a total of 252,838 vehicles in 2012. Subaru is the second largest employer in Tippecanoe, 

preceded only by Purdue University.  
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IV. Conclusion 
 

Indiana, its workers and its strong tradition of excellence in the manufacturing industry are 

second to none. With Indiana’s existing and future infrastructure, our state’s steel industry and 

strong potential for additional job growth, the future of the Hoosier automotive sector is bright.  

 

“Hoosier workers are among the best in the world, and Indiana has a long 

tradition of small business and manufacturing success. When given the 

opportunity, I will bet on the Hoosier worker every time.” 

 

--Joe Donnelly  

 

Appendix: Indiana’s Automotive Manufacturing Progress 
 

The charts below, from the U.S. Department of Labor, detail Indiana’s progress in the industry. 
 

Motor Vehicle Parts Manufacturing (NAICS 3363)
25

 

 

This industry group comprises establishments primarily engaged in manufacturing motor vehicle parts, 

including engines.  

 
 

Motor Vehicle Body and Trailer Manufacturing (NAICS 3362) 

 

This industry group comprises establishments primarily engaged in manufacturing motor vehicle bodies 

and cabs, truck trailers and non-commercial trailers.  

                                                           
25

 The North American Industry Classification System (NAICS) is the standard used by Federal statistical agencies 

in classifying business establishments for the purpose of collecting, analyzing, and publishing statistical data related 

to the U.S. business economy. 

 



7 | Investing in Indiana’s Automotive Economy 

 

 
 

Motor Vehicle Manufacturing (NAICS 3361) 

 

Establishments primarily engaged in manufacturing complete automobile and light duty motor vehicles or 

manufacturing chassis only. It also comprises establishments primarily engaged in manufacturing heavy 

duty truck chassis and assembling complete heavy duty trucks, buses, heavy duty motor homes, and other 

special purpose heavy duty motor vehicles for highway use or manufacturing heavy duty truck chassis 

only. 

 
 


